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On the 5th of May, the Bank of England raised interest rates by 25bps to 1%, but with some 

unexpected mixed messages in both directions keeping the market guessing on future 

movements (three members voted for 50bp, others don’t see more hiking necessary). The 

inflation profile is lower than target over the forecast horizon and while the BoE’s growth 

forecast has been revised to 0% for 2023, the Committee will fight hard to secure a soft 

landing in the UK with a narrow margin for error. 

The UK curve steepened with the post-meeting flow supportive of the curve move. For the 

Sanlam Credit Fund, it was beneficial to have a short duration. 

The accompanying announcement provided some details of the unwinding of the CBPS 

programme which is expected to begin in mid-September. More details are expected in 

August, but the Governor flagged earlier in the month that the BoE did not want to sell into a 

fragile market. Post the Bank of England announcement, corporate bond prices headed 

lower, as the global monetary policy tightening continues to take a toll on recovery 

prospects.  

Over the course of the week, the Credit Fund saw 5.3% of its assets move from High Yield 

to Investment Grade following positive rating agency actions on three existing investments. 

These developments confirm the importance of bottom-up security selection, albeit within a 

difficult macro environment.  

 

UK – May 2022 

MPR Projections 2022 Q2 2023 Q2 2024 Q2 2025 Q2 

GDP, YoY 3.2 0.0 0.2 0.7 

CPI inflation 9.1 6.6 2.1 1.3 

LFS unemployment 

rate 
3.6 3.9 4.6 5.5 

Excess supply/ 

Excess demand 
+½ -1¼ -1¾ -2¼ 

Bank Rate (market 

path) 
1.0 2.5 2.4 2.0 

 

  

Forecasts should not be relied upon and are not guaranteed. 
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Credit Rating 

 
In line with the prospectus, this is calculated conservatively, using the worst rating that 

Sanlam can collect from major rating agencies at security level. On this basis, the current 

split is as follows: 

 

 

  

Source: Sanlam, Bloomberg 
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Important information 
 

The fund will invest in debt securities. The government or 

company issuer of a bond might not be able to repay 

either the interest or the original loan amount and 

therefore default on the debt. This would affect the credit 

rating of the bond and, in turn, the value of the fund. 

Investment in bonds and other debt instruments 

(including related derivatives) is subject to interest rate 

risk. If long-term interest rates rise, the value of your 

shares is likely to fall. The Fund may engage in 

transactions in financial derivative instruments for 

hedging purposes only. There is a risk that losses could 

be made on derivative positions or that the counterparties 

could fail to complete on transactions. The value of this 

portfolio is subject to fluctuation and past performance is 

not necessarily a guide to future performance. The 

performance is calculated for the portfolio and the actual 

individual investor performance will differ as a result of 

initial fees, the actual investment date, the date of 

reinvestment and dividend withholding tax. All terms 

exclude costs. Fluctuations or movements in exchange 

rates may cause the value of underlying investments to 

go up or down. Do remember that the value of 

participatory interests or the investment and the income 

generated from them may go down as well as up and is 

not guaranteed, therefore, you may not get back the 

amount originally invested and potentially risk total loss of 

capital. Therefore, the Manager does not provide any 

guarantee either with respect to the capital or the return 

of a portfolio. The Manager has the right to close any 

Portfolios to new investors to manage them more 

efficiently in accordance with their mandates. Collective 

Investment Schemes are traded at ruling prices and can 

engage in borrowing and scrip lending. Collective 

Investment Schemes (CIS) are generally medium to long 

term investments. A schedule of fees and charges and 

maximum commissions is available on request free of 

charge from sanlam.co.uk. A full summary of investor 

rights can be obtained from 

https://www.linkgroup.eu/policy-statements/irish-

management-company/. Document is provided in 

English.  

This document is marketing material. Issued and 

approved by Sanlam Investments which is authorised and 

regulated by the Financial Conduct Authority. Sanlam 

Investments is the trading name for Sanlam Investments 

UK Limited (FRN 459237), having its registered office at 

24 Monument Street, London, EC3R 8AJ. The UCITS 

Management Company has the right to terminate the 

arrangements made for the marketing of funds in 

accordance with the UCITS Directive. 

Tideway UCITS Fund ICAV an Irish collective asset-

management vehicle registered under the laws of Ireland 

having its registered office at 1st Floor, 2 Grand Canal 

Square, Grand Canal Harbour Dublin 2, Ireland. The 

ICAV is an umbrella type Irish collective asset-

management vehicle with segregated liability between 

funds incorporated under the Irish Collective Asset-

management Vehicles Act 2015 of Ireland and authorised 

by the Central Bank of Ireland. The Fund Manager is Link 

Fund Solutions (Ireland) Limited a company incorporated 

under the laws of Ireland having its registered office at 1st 

Floor, 2 Grand Canal Square, Grand Canal Harbour, 

Dublin 2, Ireland which is authorised by the Central Bank 

of Ireland. Link Fund Solutions (Ireland) Limited has 

appointed Sanlam Investments UK Ltd as Investment 

Manager to this fund.  

This document is provided to give an indication of the 

investment and does not constitute an offer/invitation to 

sell or buy any securities in any fund managed by us nor 

a solicitation to purchase securities in any company or 

investment product. It does not form part of any contract 

for the sale or purchase of any investment. The 

information contained in this document is for guidance 

only and does not constitute financial advice 

The fund price is calculated on a net asset value basis, 

which is the total value of all assets in the portfolio 

including any income and expense accruals. Trail 

commission and incentives may be paid and are for the 

account of the manager. Performance figures quoted are 

from Sanlam and are shown net of fees. Performance 

figures for periods longer than 12 months are annualized. 

NAV to NAV figures are used. Calculations are based on 

a lump sum investment. 

Please note that all Sanlam Funds carry some degree of 

risks which may have an adverse effect on the future 

value of your investment. Any offering is made only 

pursuant to the relevant offering document, together with 

the current financial statements of the relevant fund, and 

the relevant subscription/application forms, all of which 

must be read in their entirety together with the Fund 

prospectus, the Fund supplement and the KIID. All these 

documents explain different types of specific risks 

associated with the investment portfolio of each of our 

products and are available free of charge from 

sanlam.co.uk. No offer to purchase securities will be 

made or accepted prior to receipt by the offeree of these 

documents, and the completion of all appropriate 

documentation. Use or rely on this information at your 

own risk. Independent professional financial advice 

should always be sought before making an investment 

decision as not all investments are suitable for all 

investors.
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